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• Power plants & refineries

• Large manufacturing installations 

• steel/iron, aluminium, metals, 

cement, lime, glass, ceramics, 

pulp, paper, cardboard, acids and 

bulk organic chemicals

• 11,000 installations; 55% of EU GHG

Carbon taxation:

• Motor fuels

• Heating

• Small business
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• Cumulative emissions of Asia-

Pacific (incl. China) are now 

comparable to USA

• Glasgow climate pact calls on 

countries to strengthen their 

NDC targets

• Low-carbon green 

technologies are available to 

substitute fossil fuels in many 

sectors
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Source: McKinsey



8

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

Fuel approach vs Direct emissions approach



9

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



10

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



11

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



12

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

Energy-intensive AND trade-intensive sectors – who are they?

Foreign price influence decreases
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‐

OECD advises to use compensation 

Mitigation

• An ex-ante measure to reduce effective tax 
rates and alleviate tax burden for specific 
groups

• e.g. zero or reduced tax rate for 8basic9 
consumption (consumption floor)

Compensation

• An ex-post measure (transfer payment) 
outside the realm of taxation as such, not 
affecting tax base or rate structure, 

• e.g. 8green bonus9 to low-income 
households

ADB Photo

Shantang9s residents still use coal-burning stoves for cooking.
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Singapore
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• Energy intensive goods imported from countries with no CO2-price will be imposed CO2-toll

• Implementation in 2026; reporting to begin 2023
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Thank you for 

your attention!

Mikael Skou ANDERSEN 

http://au.dk/en/msa@envs.au.dk

@MikaelSkouA


